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Life around

Disclaimer This report contains forward-looking statements regarding business indices, strategies and performance
representing the expectations and judgments of the management, based on information available to

the Company and publishable at the time this report was prepared. When reading this report, please
understand that forward-looking statements involve potential risks and uncertainties; actual future
business performance and forecasts may therefore differ materially from those contained in these

statements, given the possible emergence of new factors or changes in economic circumstances and/or
the business environment.
In this report, fiscal 2017 represents the year ended March 31,2017.
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We Meet the Needs of
Medical Professionals

and Patients through
Our Three Businesses

Sales ratio by business

Business

PharmaPackaging Q%f Medical-Related

T

¥359,699

Fiscal 2017

}& Pharmaceutical-Related Business
19

Business

8+ 73

Q%“ Medical-Related Business =

Nipro engages globally in the
development, manufacture, and sale
of medical equipment for
injection-transfusion and dialysis
treatment, and products related to
diabetes and cell cultures, as well as
the sale of artificial organ-related
products and generic drugs.

Circulatory Organ-related
Products

Renal Products Injection Products

§ Pharmaceutical-Related Business =>

One of the world’s leading CDMO*

companies, Nipro performs contract . —_ s %;: -

manufacturing of orally administered % L w o W

drugs, injectables, and external . 8 = ol el 0 e

preparations through its = ;: .‘é “/ :_: il & i

Pharmaceutical-Related Business, and : ¥ s -

supplies products to 91 : v e

pharmaceutical companies in Japan - = pETa e

and around the world. Injectables Orally Administered Drugs External Preparations

* Contract Development and Manufacturing Organization

PharmaPackaging Business =>

Nipro’s PharmaPackaging Business,

a part of the company since its
founding, manufactures and sells glass
products and other comprehensive
pharmaceutical packaging.

Currently, Nipro engages in this
business globally from a base of 15
companies and 16 plants in 8
countries, focused on Japan, China, Glass Molding
Europe, and the U.S.

Glass Tubing
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That Meet Local Needs boopment | 3| 2 1 7,200
Worldwide
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0 A % o
Asia Japan Americas T | # - ZMx
'I 'I % 62% Production 5 - 3
Sales 37 - 1 1 ,870
Number of Number of
sites by business employees
Total sales O & =
i,/ a @ Q
Production 3 - 6
¥359,699 Sales 26 - 4 1,417
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Fiscal 2017 sites by business employees
| £ | 8 o
Production 7 ] 6 st
Soles 74 1 8 16,928

Europe Americas

.I 2% .I 5% Q%ﬁﬂ Medical-Related Business

/;§>" Pharmaceutical-Related Business @ PharmaPackaging Business
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Key Financial Indicators DD|:|

Net sales

Net sales declined slightly due to appreciation of the yen
and the sale of a subsidiary.

Operating income
A decline in the cost of sales boosted operating income.

Net income attributable to owners of parent

Net income attributable to owners of parent declined from
the previous fiscal year, which had recorded extraordinary
income from the sale of a subsidiary in the previous fiscal year.

Nipro Corporation and its Consolidated Subsidiaries
Years ended March 31, 2016, 2017

Net sales
(Millions of yen)

Compared to the previous
fiscal year

1.9% N

Operating income
(Millions of yen)

Compared to the previous
fiscal year

18.9% A

Net income attributable
to owners of parent
(Millions of yen)

Compared to the previous
fiscal year

42.5+N

Return on equity
(%)

Compared to the previous
fiscal year

5pointsN

19,719 11.8
36650 359,699 28,770 :
"""""""""" 24,205
11,346 6.8
B |
2016 2017 2016 2017 2016 2017 2016 2017
R&D expenses Capital expenditures Total assets Net assets

(Millions of yen)

Compared to the previous
fiscal year

12.1% A

2016 2017

(Millions of yen)

Compared to the previous
fiscal year

2016 2017

(Millions of yen)

Compared to the previous
fiscal year

2016 2017

(Millions of yen)

Compared to the previous
fiscal year

175,508

176,408

2016 2017
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Business Results for Fiscal 2017 and Assessment

How was the fiscal year ended
. March 2017 for the Nipro Group?

A It was a year in which the synergies
» among our three businesses first
became apparent.

Total sales and income declined from the previous fiscal
year, due primarily to the effect of exchange rates and
loss of sales of the US subsidiary that we sold at the end
of the previous fiscal year. Effective net sales with those
impacts excluded, were about 107% those of the previous
fiscal year.

Nipro's strength lies in expanding our three businesses
of Medical Devices, Pharmaceuticals, and PharmaPackaging,
and in providing products and technologies that meet
the needs of patients and medical professionals across
a wide range of fields.

We have over 20,000 products and are expanding
that number by 7-8% every year. Our improvement of

Yoshihiko Sano

President & Representafive Direcfor

CSR Activities and Return to Shareholders

an environment that yields synergies among our three
businesses is another major factor behind our growth of
the business for the year.

Those synergies were particularly evident in the
area of generic drugs. We are seeing the effects of sales
activities that take advantage of an environment for working
together with a marketing team handling medical devices
that have earned strong trust in the medical field.

Our injection solutions, developed over many years,
and our pre-filled syringe products have developed into
highly competitive products. The pre-filled products are
made with medical product-use manufacturing technology
for rubber stoppers
usable with glass
containers. Demand is
strong for pre-filled
syringes filled with injection
solution, and we expect
further growth.

Results

Net sales

¥ 359,699 million Lé?r:/fqglfromﬁscql 2016

Operating income

¥ 28 770 million ]n?rézz/;ﬁ?olmfiscalzow
I’

Net income attributable to owners of parent

¥ ] 1,346 million ﬁe%ré%?%%lmfiscal 2016

Medium- fo long-term targets

o= %50 0billion
e ¥ trillion
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Major initiatives
Major Initiatives
We are working to stabilize quality

» and improve our technologies by
strengthening our production structure.

Among recent initiatives, what is
Nipro focusing on?

For a manufacturer to grow, creating products that are
valuable and competitive for users is of utmost
importance. The fundamentals of this are the realization
of product development that meets users’ needs,
stabilization of production quality, and reduction of costs.
In the medium to long term, increasing quality through
constant technological improvement is indispensable.
One initiative we have been putting effort into
for the past few years to strengthen our production
structure has been creating mechanisms to share
information on strengths and weaknesses in each
plant and incorporating positive initiatives into each.
In all of our businesses, we regularly convene Plant
Manager Committees that bring plant managers together

Forecast for Fiscal 2018 and the Outlook for the Future

from around the world to exchange information.

Through the Plant Manager Committees, we have
strengthened our production structure, with results seen
in four consecutive years of gross profit ratio growth
starting with fiscal 2014. It is important that we continue
improving our technologies through such steady initiatives,
and that we connect improvements to sales and income.

What initiatives did Nipro emphasize
. this past fiscal year?

We worked to incorporate users’ needs
» and strengthen technical sales to
enhance product competitiveness.

Grasping users’ situations and needs, and strengthening
technical sales that lead to product development, product

explanations, and technical service from the standpoint of users’

CSR Activities and Return to Shareholders

leveraged iMEP to improve our products and strengthen
our development and technical sales capabilities. Our sales
teams have enhanced their ability to propose products from
an understanding of medical professionals and their needs,
an achievement that is now reflected in our sales.

In April 2015, we established the Vascular Division as
a dedicated organization handling vascular products. In the
fiscal year in review, we moved forward with product
development, preparation for approvals, and the construction of
a sales network as a foothold for global rollout.

For products like vascular products, it is necessary to work
with the medical societies of each country to understand what
products are needed locally, and then create the structures that
can develop, manufacture, and supply those products. We are
growing our sales of vascular products in Japan because we built
such a structure. Overseas, too, we will have dedicated teams
undertake local market surveys and build relationships with

needs, are important forlimproving product competitiveness. |

physicians, and connect these efforts to the expansion of sales.

Nipro established the IMEP* dedicated training facility

for medical professionals in Japan in 2014, and has

* IMEP : institute for MEdical Practice

POINT

A Business Strategy that Incorporates Local Users’ Needs

in the North American Market

In the North American market, we opened an office in 2014 and launched full-scale sales of dialyzers and other 100 Established North American office — 110%
Nipro-branded products. We also began collaboration with a major dialysis clinic group in the region during the 80 in March 2014 O%...
fiscal year in review, and have secured a nearly 10% share of the dialyzer market in North America. 0 1345 —143%—
In fiscal 2018, we plan to open a site in Canada as well. Looking ahead, we plan to enhance our share in 40 g
North America for all renal products by constructing a sales structure matched to the North American market. 20
We are also strengthening our production structure to meet expanding sales needs. o 2011 2012 2013 2014 2015 2016 2017

Sales of nipro north america division
(Nipro-branded products only)

(Millions of dollars)

Expanded U.S. logistics sites to
three locations in April 2016

120
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Forecast for Fiscal 2018 and the Outlook for the Future

What will Nipro be focusing on
. in the coming fiscal year?

We aim to achieve profitability at all
» of our overseas plants.

For the Nipro Group to grow and expand, further enhancing the
competitiveness of our products and making all of our overseas
plants profitable is one of the most important issues we face.
Accordingly, while thoroughly undertaking cost reductions
and the elimination of defects, we will establish a Product
Planning & Development Department in each plant and will
create systems that enable the planning, development, and
production of products that meet users' needs. In the future,
drawing on the idea of local production and consumption,
we hope to make every plant capable of taking on a role
similar to that of a mother plant in planning, developing, and
producing products demanded by people in that country.
Moreover, having established iIMEP in Japan and affirming
the importance of technical sales, we will expand iIMEP

worldwide, beginning with a site scheduled to open in Belgium.

Responding to the medical needs of the world is
Nipro’s mission. As one such initiative, we will create
dialysis clinics and training facilities in every region of the
world, contributing to the spread of Japan's world-class
dialysis treatment. Moreover, we will make efforts in
diagnostic-related development as an approach to not
only treating illness but also promoting health.

To fulfill our manufacturer’s responsibility of prohibiting
the unintended use of products, we will enhance technical
service that extends to final usage and will improve our
traceability system.

What are the prospects and initiatives
, for achieving Nipro’s medium- to
long-term goals for fiscal 2021?

We will accelerate the development of
= new products and new technologies.

CSR Activities and Return to Shareholders

Toward our goal of
¥500,000 million in Nipro
Group consolidated net
sales in fiscal 2021, we will
accelerate the development
of new products and
technologies, continuing
to expand businesses that contribute to society.

Our sales activities in generic drugs, an area of ongoing
effort, are expected to contribute greatly to achieving this goal.

Approval applications will be made in autumn of the
next fiscal year for cellular pharmaceuticals in the
regenerative medicine field, with sales to launch around
June 2018. As we plan future manufacturing capability to
meet the needs of about 10,000 patients we intend to
move quickly in establishing the production technology. In
the field of regenerative medicine, we hope to systemize
technology for culture media, packaging, and testing
devices, displaying the power of Nipro's “Business Trinity.”

Outlook
Net sales

¥ 392,500 million %E]ggsaromfiscql 2017 ﬂ

Operating income
¥ 3] ,500 million .iln?r.egsz,fr?mfiscol 2017 ﬂ

Net income attributable to owners of parent

¥ ]8,000 million Zééc:/;efzromfiscal 2017

'I On the manufacturing front, initial launch inefficiencies are expected with the start of operations at new plants,
* including the Vietnham Plant in the pharmaceutical business and the Yamanashi Plant in the vascular business.
Despite this, we plan to increase net sales from the previous fiscal year by raising the productivity of existing plants.

2 Although we expect increases in research and development expenses, as well as expenses associated with
* expanding the scope of sales and establishing new subsidiaries, we plan o increase operating income from

the previous fiscal year.

3 Earnings of Tanabe Seiyaku Hanbai Co. Ltd., with which we concluded a stock acquisition agreement
* effective March 28, are not included in this consolidated earnings forecast.
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What are key initiatives in
, Nipro’s CSR activities?

To realize our corporate philosophy,
» We are working to create workplaces
where employees will continue working.

Our commitment to being “a corporation that is trusted by
patients, customers, and many others” requires long-term
accumulation of technology. We believe that product planning,
development, manufacturing, and sales, must be performed
with an understanding of the historical development of
treatment, and that creating an environment in which
employees will remain working is important for this.

In Japan in particular, there is attention on support for
long-term employment of women. We hope to increase
the number of|childcare centers within Nipro.|We are also
striving to[create workplaces where employees can |

Nipro has expanded into 55 countries and has about
27,400 employees, of which about 74% are overseas
employees. As a company expanding business globally,
Nipro has a social mission of providing places where people
in every country can work. We will fulfill that mission as we
expand our sites around the globe and co-exist with local
communities and people.

Nipro must play an important role in making contributions
to society and communities of which it is a member, through
activities such as support for disaster-stricken areas, clean-up
campaigns, and environmental conservation projects.
Nipro is committed to actively undertaking such activities.

Do you have any message for
. Nipro’s investors?

Nipro will work to secure stable profits
» and continual growth into the future.

CSR Activities and Return to Shareholders

that constitutes Nipro’s strength, we will work to secure
stable profits and continual growth into the future, and
to ensure that we meet our medium- to long-term goals.

Moreover, while further displaying synergies among
our three businesses, we aim to develop as a global
company in order to provide products and technologies
that meet the needs of patients and medical professionals
in Japan and around the world.

With regard to profit sharing, one of our key management
policies, we will emphasize a balance among investments to
meet users’ needs, such as manufacturing equipment and
R&D expenses; the
return of profits to
shareholders; and
the enhancement
of the company’s
sound financial

[themselves find enjoyment in work and remain working| footing.
By making efforts to enhance the broad range of products
POINT POINT

In April 2017, We Opened
a New Workplace Childcare Center to
Increase Employees’ Satisfaction

Nipro launched operation of a childcare center attached to our
Life Science Site(Kusatsu-Shi,Shiga), which houses laboratories
and training facilities. We are working to help employees
balance work with childcare, and to improve our workplace
environments to facilitate work.

one’s attitude.

Creating Workplaces that Facilitate Work for Every Employee
Under the “Fish! Philosophy”

The “Fish! Philosophy” is a human resources management
technique born in a US West Coast fish market.

Nipro, too, is undertaking the invigoration of
workplaces under four principles of conduct: playing at
work, making others happy, being present, and choosing
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Maintaining a Balance
between Investment for
Future Growth Fields

and Returns to Shareholders

Takehito Yogo

CFO

Message from the CFO Review of Operations

Regarding Capital Investment

In all of our businesses in Japan and overseas, Nipro is
actively making capital investments in preparation for future
business expansion.

Capital expenditures in fiscal 2017 totaled ¥53,826
million, an 7.8% increase from the previous year.

10

Contents

Research and
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and Compliance Financial/Data Section

In Japan, we made investments in dialyzer manufacturing
equipment at the Odate Plant, and invested to meet increasing
demand of dialysis fluid and ampoule formulations at the Nipro
Pharma Corporation Ise Plant and Kagamiishi Plant. We acquired
land for a new Goodman plant for vascular business, undertook
new plant construction at Nipro Medical Industries, carried
out construction of Regenerative Medicine R&D Center and
a new plant for the Cell Science & Technology Institute related
to our regenerative medicine business.

Overseas, we invested to meet increasing market
demand at Nipro (Thailand) Corporation and installed syringe
production equipment at Nipro PharmaPackaging Germany.

In fiscal 2018, we plan to increase capital expenditures
by 5.5% to ¥56,800 million. In Japan, we will make
enhancements to our Research and Development
Center and Regenerative Medicine R&D Center while
further strengthening plants’ production equipment.
Overseas, we will increase investments in production
equipment, especially for dialyzers in China and India.

Such capital expenditures will remain necessary in Japan,
primarily in new and existing business domains, as well as
overseas to meet growing demand under expanding medical
infrastructures as emerging countries develop economically.

Nipro uses gross profit ratio as an indicator of efficient
management of invested capital, and will undertake
investments that enable continuous improvements in this
ratio. Our aim is a balance between corporate growth and
enhanced profitability, as well as a resulting improvement in
our financial balance.

Currency Fluctuation Effects and Countermeasures

Nipro has expanded into 55 countries in which it conducts
business. Our overseas sales have grown year by year and now
account for 38.5% of our total sales.

Nipro's head office estimates that a ¥1 change in the
dollar/yen exchange rate will have an impact of about ¥176
million on gross profit. During the fiscal year, we carried out
active hedges against exchange rate risk, including the
conclusion of forward exchange contracts at the head office
and some subsidiaries. Through such measures, in fiscal 2017
we were able to constrain the negative impacts that occurred
in some markets due to exchange rate movements.

In the medium to long term, we believe it will be possible to
mitigate the effects of exchange rate fluctuations following the start
of operation of the production plants that we are constructing
under the concept of local production and consumption.

Nipro’s Policy on Returns to Shareholders

The return of profits to shareholders is a key priority for Nipro.
At the same time, internal reserves are also needed for the
capital investments and R&D that are essential to further
growth. As such, we believe a balance between the two is
important. Nipro currently sets the total amount of 1/3 of
consolidated net profit and 2/3 of non-consolidated net profit
as the foundation for dividends, with a policy of allocating
40% of this as dividends.

For fiscal 2017, Nipro paid a dividend of ¥29.0 per
share. For fiscal 2018, a dividend of ¥37.5 per share is planned.
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Feature

Nipro is Strengthening Its Bases for Future Growth

1: Surgical Products

2: Regenerative and Cellular Medicine

Nipro is aiming to nurture surgery-related medical devices as another source of revenue following dialysis-related products,

general disposables, and cardiovascular medicine related-products. The first step in this was the establishment of an SD (Surgical
Devices) Division in the organizational restructuring we undertook in April 2015. Then, in fiscal 2017, we further strengthened
our activities in the field by acquiring NexMed International Co., Ltd., and made a capital alliance with the Transonic Group.

January 2017

Acquisition of NexMed International Co., Ltd., a company focused on implant products for orthopedics IZ

Through the acquisition of
NexMed International Co., Ltd.,
we anticipate the use of
NexMed's business base as a
platform, and the creation of
synergies by introducing new
product lines to Nipro.

Company Information

Established: 2011

Country: Japan

Number of employees: 52
Nipro’s investment ratio: 85%

NexMed

INTERNATIONAL 4 Multi-Fix

GlobalForm

January 2017

Capital and business alliance with the Transonic Group, a developer, manufacturer, [__]
and seller of blood flow measurement devices

Transonic Group is a leading global manufacturer of ultrasonic
blood flow meters. Nipro has sold the company’s HD02
Hemodialysis Monitor in Japan for many years.

Nipro and the Transonic Group have entered into a capital
alliance through which both companies will complement each
other’s expertise. Nipro will conduct comprehensive sales in

Japan of Transonic products S
- L]
transonic
S

Company Information
Established: 1983
Country: U.S.

*Transonic Japan Inc. was
established in Japan in 2010.

in areas extending beyond
dialysis, including

HDO3 Hemodialysis
surgery-related products. Monitor (@]
( (succession machine p)] AureFlo™
Surgical Flowmeters

 S3EE
|
'_Iﬁ of HDO2)

Nipro is actively undertaking initiatives in regenerative
medicine and other cutting-edge areas of medicine,
working to create a future pillar for our business.

December 2016

Completion of the Regenerative Medicine R&D Center

Nipro has constructed the Regenerative Medicine R&D Center in
Sapporo. At the Center, we will advance joint research with
Sapporo Medical University to develop and produce therapeutic
agents that use stem cells to mitigate the aftereffects of cerebral
infarction or spinal cord injury.

Regenerative Medicine ®
R&D Center

’—0

Cell Science & Technology
Institute, Inc.

December 2016

Completion of a new plant at our subsidiary,
the Cell Science & Technology Institute, Inc.

The institute has constructed R S R LA P
a new plant to boost our e B
production of cell culture medium =
in preparation for the expansion
of the regenerative medicine and
bio pharmaceuticals markets.
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Medical-Related Business

Net sales

ot 262,198 .

Sales ratio by region and product

Overseas Japan

94.5+

Others
10.6+

Diabetic
Products

6.0

Infusion
Products

6.9

Catheter
Products

13.1%

45.5

Fiscal 2017

Renal
Products

47.2

Injection
Products

16.2+

Pharmaceutical-Related Business PharmaPackaging Business

Financial Results for Fiscal 2017

Strategy and Outlook for Fiscal 2018

Net sales for the fiscal year ended March 31, 2017
decreased 3.7% to ¥262,198 million.

Sales in Japan remained strong in all product areas,
although healthcare reimbursement pricing reforms
occurred in April 2016. In particular, in the area of
renal products, sales of dialyzers grew significantly. In

implantable auxiliary artificial hearts grew, while in the
area of vascular products, sales of drug-eluting balloon
catheters grew.

Overseas sales declined from the previous
fiscal year. This was due to a decline in sales with
the strengthening of the yen, as well as the sale of
our consolidated subsidiary Nipro Diagnostics, Inc.

For the coming fiscal year, we expect net sales to increase
10.8% from the fiscal year in review to ¥297,700 million.

We intend to expand our share in our products’

markets by energetically promoting new sales channel
development and the expansion of our product lineups
in the areas of diabetes products, vascular products, and

the area of cardio vascular surgery products, sales of  generic drugs,|as well as renal products. We will also be
making efforts in the area of orthopedics.

We aim to capture the world’s leading share in

renal products, while also planning to establish new
bases and expand sales channels in India, China, and
other emerging markets, where further market
expansion is forecast.

Net sales (Millions of yen) Operating income

(Millions of yen)
262,198

22167 30,638
237,777 i 28,204

23813

2015 2016 2017 2015 2016 2017

POINT

Welcoming a Domestic Generic Drug
Manufacturer as a Subsidiary

In March 2017, we entered into a share transfer agreement
to acquire all of the outstanding shares of Tanabe Seiyaku
Hanbai Co., Ltd.

We will connect this business to the enhancement of the
products our Group handles and to the expansion of our sales
channels under the new company name Nipro ES Pharma.
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TOPICS

We Strengthened our Overseas Sales
Structure and Expanded the Production
Capacity of New Overseas Plants to
Meet the World's Needs.

Beginning with the establishment of a sales base in Thailand
in 1988, we have built a medical device sales network that
can deliver Nipro's products to every corner of the globe. As
we have top share for both dialyzers and hemodiafilters in
the domestic Japanese market today, we will continue to
strengthen this direct sales structure throughout the world.

In fiscal 2017, we established new sites in Austria,
Ethiopia, Vietnam, China, and India. As a result, we now have
175 sales offices in 55 countries for medical related business.

Also, we obtained approval to establish a new plant for
medical business in Vietnam in March 2017, and are proceeding
with the expansion of production in our overseas plants in India,
China, Indonesia and Bangladesh. As a result, we now have
21 plantsin 11 countries for medical related business.

In addition, we are going to provide education on the
proper use of our products and create relationships that bring
us closer to the demands of customers worldwide by
establishing Nipro Dialysis Centers and iMEP.

Pharmaceutical-Related Business

Development Activities

Corporate Governan